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GOVERNMENT OF INDIA 
MINISTRY OF LABOUR 

NOTIFICATION 

New Delhi, the 4th November 1948 
No. 89. 22 ( 1). — The following draft of the Employees State Insurance 
( Central) Rules, 1048 , which it is proposed to make in uxerciso of the powers 
conferred by section 95 of the Employees State Insurance Act, 1948 (XXXIV 
of 1948 ), is published , as required by sub -section (1 ) of the said section , for the 
information of all persons likely to be affected thereby and notice is hereby 
give that the draft will be taken into consideration on or after the 10th Decenn 
Ler 1948, 

Any objection or suggestion which may be received from any person in 
reepect of the said draft before the date specified will be considered by the 
Central Government. 

DRAFT RULES 

CHAPTER I 
1. Short title . These Rules may be called the Employees State Insurance 
(Contral) Rules , 1948 . 

2 . Definitions .- - In these Rules, unless there is anything repugnant in the 
subject or context, - 
( 1) " the Act " means the Employees State Insurance Act , 1948 (Act 

XXXIV of 1948 ) ; 
( 2 ) " Chairman " means the Chairman of the Corporation , the Standing 

Committee or the Medical Benefit Council 48 the case may be ; 
(8 ) " form " means a form appended to these rules ; 
(4 ) the " Fund" means the Employees State Insurance Fund ; 
(5 ) " Government Securities means Government Securities as defined 

in the Indian Securities Act, 1920 ; 
(6 ) " immovable property " includes land , benefits toʻurise out of land , 

things attached to the earth , or permaneutly fastened to anything 

attached to the earth ; 
( 7) " movable property " means property of every description except 

immovable property ; 
(8 ) " year " shall mean the financial year , that is to say , the period 

beginning from the first of April and ending with thirty - first of 
March of the year following . 

( 1711 ) 
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CHAPTER 11 
3 . Election of ineinbers to the Stauutug Gommittoa . ( 1 ) The Chairman 
shali , at # Weeting of the Corporation HU wuch it is proposed to cut members 
of the Stanulny commilito Under Clause ( c ) of Blouon 8 , mvite penibers to 
propose names f. om unong members of the Corporation belowging to the group 
from whico election 18 to be inude. The humnes proposed shall be duly seconded 
by unother member of the Corporation , 

( 2 ) If the uuinber proposed from any group for election does not exceed 
the number of vucancies 10 Du buled from tout group, the persons whose names 
have been so proposed shall be declured elected to the Stunding Coilmittee . 

( 2 ) If the number proposed for election from a group cxceeds the number 
of vacancies to be filed inertirom , cucu member of the Corporation present at 
the meetug shall be given a ballot paper containing the allules ci all the 
cundidutes proposed and he shull be required to vote theroon for as many 
cundidates from the group is there are vacancies to be filied up . Nou more 
than one vote shall be given in favour of any ono candidato . If any member 
votes for more candidates than there aru vucuncies in the group r giver more 
than one vote in favour of any one candidate , all his votes yliall be deemed 
to be invalid , 

(4 ) Tho persons getting the highest number of votey shall be declared by the 
Chairman , at the meeti ig Ol as soon thereafter us possible , as duly elected to 
the Standing Coinmittee . Provided that where an equality of votes is found to 
exist between any candidate and the addition of one vote will entitle any of 
the candidates to ho declared to be elected to determinntion of the person or 
persons to " hoin such nje additional vote shall be deemed to have been given 
shall be made by lot to be drawn in the presence of the Chairman and in 
such manner as he may determine. 

(5 ) If any question sha l arise as to the validity of any election it shall be 
referred to the Central Government whose decision in the native shall be final. 

4 . Restoration to membership . - ( 1 ) A inember of the Corporation , the 
Standing Committee on the Medical Bencfit Council, wlio ceases to be a member 
liy virtue of section 12 , shall be informed of such cessation by a letter sent 
to him by registered post within fifteen days from the date of Buch cessation , 
The letter shall also indicate that if he desires restoration to membership , 
he may apply therefor within thirty day , from the receipt of the letter . 

(2 ) The application under sub - rule ( 1) ghall indicate tho reagong which pre 
vented him from attrndini three consecutive meetings and shall be addressed 
to the Chairman concerned . 


(3 ) The application shall be placed before the next meeting of the Corpora 
tion, the Standing Committee or the Medical Benefit Council , as the case may 
be , and if a majority of the memberg present at such ireeting ure satisfied 
that the reasons for fnilure to attend three consecutive ineetings are adequnte , 
be shall he restored to inembership immediately after rexolution to that 
effect is adopted , 

(4 ) The benefit of restorntion to membership ng provided for in this rule 
shall be allowed to a member only once during any one torm as a member , 

5 . Fang and allowances of members . - ( 1 ) A non -official member of the 
Cornoration , the Standing Committee or the Medical Benefit Council, as the 
care mav he residing at that place where a meeting is held sell he allowed 
The actual expenditure incurred on conveynnce subject to a maxiinum often 
rupees for each day on which he attendg one or more neetics 
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( 2 ) A non -official member not resident at the place where a nuecting is 
held , Bbull be allowed travelling and daily altowances in l espect of the meetings 
which he attends at the following rates , namely :--- 
(i) The travelling allownice shall be 
(a ) in respect of journeys by air , the actual fare paid und une quarter 

of the sta dard air fare for the journey : provided that the Chair 
man of the Standing Committee is satisfied that journay by air is 
necessury in public interest : provided further that if the Chair 
man of the Standing Committee is not so satisfied the journey sball 

be treated as journoy by rail . 
) in respect of journey by rail , one and a half times the firat clage 

railway fare if the journoy is performod is that class on payment 
of full fare and in other cases the actual railway fare , if any , 
paid and one half of the first class railway fore , from and to 
the ubunl place of business or from and to the place from or to 
which the journey is actually performed by the enembry, which 

ever is less ; and 
c ) in respect of journeys isy road performed otherwise than by a means 

of locomotion p oviled at the expense of Government or the 
Corporation at the rate of mileage allowance admisaihlo to otficers 
of the first grace in the service of the Central Government. When 
the journey is performed by road between places connected by 
rniltay , mileage will be limited to whnt would have been admis 

sible had the member travelled by rail in the ordinary way. 
( ii ) The daily ulowance shall be at the maximum rate admissible to thg 
officers of the first grade in the service of tho Central Government and shall 
be payable in respect of each day on which the member attends one or more 
meetings ; provided that the daily allowance shall also be adusa .ble at the 
ful rato for the day immediately pirecerling the date of commencement of a 
meeting if the inember arrives at the place of the meeting before the after 
noon of such preceding day, and also from the day immediately following the 
last duy of the meeting if the member leaves the place of the meeting after 
the fore - noon of such following day . 

NOT . 9. - ( 1 ) Travelling or daily allowance shall bo allowed if the member certifies that 
he has not drawn any travelling or larly allowance from any other sourco in respoct of the 
journcy and halt for which the claim is made. 

(2 ) Tho daily and travelling allowance shall also be payable in respect of any meeting 
of any sub- committoo set up by tho Corporation , Standing Comunities or Modical Benefit 
Counci . 

6 . Minimum number of meetings. - ( 1 ) The Corporation shall mect at least 
twice each year . 

( 2 ) The Standing Committee and the Medical Benefit Council shall meet 
at least four tirnes ench year . 

(3 ) The Chairman may, whencver ho thinks fit , And shall , within fiftoen 
days of the receipt of a requisition in writing from not less than one -balf of 
the members of the body concernct, call a meeting thereof. 

( 4 ) Any requisition inde under this rulu shall specify the object of the 
meeting proposed to be onlled . 


7 . Roll of Members . --- ( 1) The Corporation shall maintain & Roll of Members 
separately for the Corporation , the Standing Committee and the Medical Benefit 
Council . The unme and the address of each member shall be stated therein . 
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( 2 ) If a meinber changes his address , he shall notify such change by regis 
tered post to the Corpcration for the correction of his address in the Koti . 

8 . Notice of meeting and list of busines9 . - ( 1 ) The Chairman shall decide 
the date , time and place of every meeting. A notice of not less than twenty 
one days from the date of posting shall ordinarily be given to every inember 
of each ineeting of the Corporation , thy Standing Committee or the Medical 
Benelit Council, us the cure may be. Such notice shall be sent to every mer 
ber by registered post . A list of business proposed to be trunsucted , together 
with brief notes on each item of the agenda , shall , after approval by the Chair 
man , be posted along with the notice . If it is noccssary to convenę ap emer 
gency meeting , at least ono week s notice thereof shall be given to every 
member , 

( 2 ) No business other than that for which & meeting is convened shall be 
considered at that meeting. except with permission of the Choirman of the 
meeting 

9 . Chairman of the meeting . - - The Chairman , or in his absence the Vice 
Chairman , if any , of the Corporation , the Standing Committee or the Medical 
Benefit Council , as the case may be, shall preside ut the meetingy. In the 
event of the absence of both the Chairman and tho Vice - Chairman , if any the 
members present may clect one from amongst themselves to preside. 

10 . Quorum . - No business shall be trangacted at any meeting unless , 
quorum of eleven members in the case of the Corporation , five members in 
the case of the Standing Committec and seven members in the case of the 
Medical Benefit Council, is present : 

Provided that if at any meeting there is not a sufficient number of members 
present to form a quorum , the Chairman of the meeting may adjourn the 
meeting to a date not later than seven days from the date of the original 
meeting and it shall thereuron be lawful to dispose of the business at suok 
odjourned meeting irrespeotive of tho number of members attending . 

11. Disposal of business. - - Any business which requires consideration by the 
Corporation , the Standing Coinmittee or the Medical Benefit Council shall be 
congidered at a meeting thereof : 

Provided that the Chairman may , if he thinks fit , direct that the necessary 
papers may be referred for opinion to all members : 

Provided further that the decision on any question which is 80 referred shall 
be acted upon only if the members unanimously agree thereto . If there is a 
difference of opinion , the question shall be considered at A duly convened 
meeting of the Corporation the Standing Committee or the Medical Benefit 
Council as the case may be . 

12 . Proceedings of the meetings . - ( 1 ) The proceedings of each meeting 
showing inter- alia the names of the members present thereat shall be forwarded 
to each member of the Corporation , the Standing Committee or the Medical 
Benefit Council, as the case may be , and to the Central Government as soon 
after the meeting its possible and in any case not less than seven days before 
the next meeting. 

( 2 ) Thy minutes of each meeting shall be confirmed with such modifications 
88 may be considered necessary at the next meeting . 

13 . Minule Book8. --- ( 1 ) The minutes of a meeting of thu Corporation , the 
Standing Committee and the Medical Benefit Council sluall be kept in separato 
books (hereinafter referred to as minute books ) and shall be signed by the 
Chairman of the meeting at which the proceedings are confirmed . 

(2 ) A DOPF of the minutes so confirmed shall be forwarded to the Central 
Government within fifteen days from the date of such confirmation . 
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( 3 ) The minute -books shall be kept open at the principal office of the 
Corporation during office hours on working days for inspection free of charge 
by any member of the Corporation . 

(4 ) The minute-book of the Medical Benefit Council shall be kept open 
at the principal office of the Corporation during office hours on working days 
for inspection free of charge by any member of the Medical Benefit Council. 

14 . Powers and duties of the Medical Benefit Council . - - The powers and 
duties of the Medical Benefit Council shall be 

(1) to advise the Corporation in regard to the constitution , getting up , duties 
and powers of the Regional and Local Medical Benefit Councils ; 
(2) to make recommendations to the Corporation in regard to 
( i) the scale und nature of medical benefit provided at hospitals , die 

pensaries, clinics and other institutions and the nature and tho 
extent of the medicines, staff and equipment which shall be main 

tained at such institutions ; 
( ii) the medical formulary for use in connection with the medical benefit 

provided under the Act ; 
(iii) forms of medical certification , statistical returna, registers and other 

medical records ; 
(iv ) measures undertaken for the improvement of the health and welfare 

of insured persons and the rehabilitation and re -employment of 

insured persons , disabled or injured ; 
(8 ) to advise the Corporation on any matter relating to the profe $ sional 
conduct of any inedical practitioner employed for the purpose of providing 
medical benefit under the Act. 


CHAPTER III 
16 . Salarios , allowances and conditions of service of the Principal officers .-- 
(1 ) The Principal Officers shall receive such salaries as may be determined by 
the Central Government . 

( 2 ) The Principal Officers shall revoive dearness allowance , compensatory 
( uity allowance ) , house rent and other allowances ut such rates as may be 
sanotioned for the officers of the Central Government on similar sularies in the 
localities where they are stationed . 

(8 ) The Principal Officers shall be entitled to leave and leave salary under 
the model leave terms which may from time to tijre be made applicable to the 
Central Government servants on contract on similar salaries. 

(4 ) The Principal Officers shall be entitled to travelling allowances for 
journeye performed in the service of the Corporation on the scale provided 
for in the rules gupplementary to the fundnuentul Rules applicable to the 
class of officers to which the Central ( overnment may declare them to corres 
pond in status . 

(5 ) The Princ pal Officers shall be entitled to the benefits of the Employees 
State Insurance Corporation l rovident Fund established under rule 47. 

( 6 ) Notwithstanding anything contained in suh -rulcs ( 1 ) to (5 ), the pay, 
allowances and other conditions of service of a Irincipal Officer if he is # person 
alrendy in the service of the Government shall be such as may be determined 
by the Centrul Government in cach individual case . 

16 . Powers and duties of the Director General. The powers and duties of 
the Director General shall be 

(i) to act to the Chief Executive Officer of the Corporation ; 
( ii) to co - ordinate and supervise the work of the other Principal Officers ; 
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( iii) to convene, under tliy orders of the Chairman , meetings of the 

Corporation , the Standing Committee and the Medical Benefit 
Council in accordance with the Act and Rules and to implement 

the decisions reached at the meetings ; 
( iv ) to enter into contracts on behalf of the Corporation in accordance 

with the Act or the Rules or Regulations made thereunder or the 
general or special instructions of the Corporation or the Standing 

Committec ; 
(v ) to furnish all returns and documents required by the Act or the Rules 

to be furnished to the Central Government and to correspond 
with the Central Government, the Provincial Governments and 

the States upon ull matters concerning the Corporation , and 
( vi) to undertake such other duties and to exercise such other powers 

as muy from time to tima be entrusted or delegated to him . 
17. Powers and duties of the Insurance Commissioner. The powers and 
duties of the Insurance Commissioner shall be 

(i) to assist the Director General ; 
(ü ) to arrange, bubject to the control of the Director General, for the 

establishment of Insurance and Regional offices , for the adminis 

tration of the Act ; 
(üi) to arrange for the inspection of subordinate offices ; 
(iv ) to investigate all complaints referred to by Regional Boards and 

Local Committees ; and 
( v ) to undertake such other duties and to exeroise such other powers 

As may from time to tiine be entrusted or delegated to him , 
18 . Powers and duties of the Medical Commissioner. — The powers and duties 
of the Medical Commissioner shall be 
(i) to supervise , direct and co - ordinate the working of the medical 

organisation of the Corporation ; 
(ii ) to advise the Medical Benefit Council and the Corporation on the 

standard of medical benefit to be provided under tho Aot ; 
( ) to advise the Provincial Governments and employers in regard to 

the lay -out, planning and construction of hospitals and dispensaries 

und in regard to sickness recording ; 
(iv ) to suggest measures for improving health conditions in areas where 

the Act is in force ; 
( 0 ) to conduct such research as may bu devised by the Medical Benefit 

Council ; 
vi) to arrange for the inspection of hospitals , dispensaries, clinics and 

other institutions where inedical benefit under the Act is provided 

by the l rovincial Governments , the Corporation or the employers ; 
(vü ) to advisu the appropriate Governancnt and the Corporation regarding 

the udequacy of inedicill treatinent provided by the factories or 

establislıments upplying for exemption under Section 40 ; 
(viii ) to investigate complaints made by insured persons with regard to 

medical beliefit and to bring to the notice of the Medical Benefit 
Council such cases us may be required to be investigated by the 

Council ; 
( 1x ) to colleot and correlate records of sicknegs and accident and to devika 

forms and registers for keeping the records of insured persons by 
institutions where medical benefit under the Act is provided ; and 
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( s ) to undertake such other duties and exercise such other powers as 

may from time tu tive bu entrusted or delegated to him . 
19 , Powers and duties of the Ohlet Accounts Officer .-- The powers and duties 
of the Chief Accounts Officer shall be 
(i) to muintain the accounts of the Corporation and to arrange for the 

compilation of accounts by tho collection of returns from the 

Centres and Regions ; 
(ü ) to prepare the Budget of the Corporation ; 
( iii ) to arrange for internal audit of the accounts of the Centres and 

Regions and of the receipts and payments thereat ; 
(iv ) to make recomiendations for the investments of the Corporation ; 

and 
( v ) to undertake such other duties and to exercise such other powers 

Os may from time to time be entrusted or delegated to him . 
20 . Powers and duties of the Actuary .- - Tho potvers and duties of the 
Actuary shall be 
(i) to collect, compile and analyse statistics relating to the working of 

the Corporation ; 
( ii ) to uclvise tho Director General on all actuariul and statistical prob . 

lems relating to the working of the Corporation ; 
fiii) to assist the Insurance Comınigsioner in the administration of cash 

benefits granted under the Act ; 
(iv ) to detect and prevent excessive claims; and 
(v ) to undertake such other duties and exercise such other powers as 

may from time to time be entrusted or delegated to him , 


of the onelopt” I shall 


CHAPTER IV 
21. Bank or banks for depositing the Tund . - ( 1 ) All moneys accruing or 
payable to the Fund shall be received by the Chief Accounts Officer or such 
other officer 88 the Corporation may authorise in this behalf. The amount 
Ho received shall as soon as practicable be ucknowledged by a receipt in Forin 
and deposited in the Imperial Bank of India or such scheduled bauk , eg inay 
be approved for this purpose by the Central Government, to the account of thg 
Fund . 

( 2 ) The receipt book in Forn I shall be numbered serially by machine and 
the unused forms shall be kept in the custody of the Chief Accounts Officer 
or such other Officer of the Corporation as may be authorised by the Corpo 
ration in this behalf. 

22 . Procedure for crediting moneys to tho Banks. - -( 1 ) All moneyo accruing 
Or pavable to the Corporation shall be credited to the approved bank and not 
utilised directly for any purpose . 

( 2 ) The bank or banks shall be required at the end of every calendar month 
to furnish to the Corporation or such officer x8 may be authorised by it in this 
behalf, statement of the amounts deposited in and withdrawn from the 
Fund during the month . These statements shall be examined by the Director 
Generul by the fifteenth of the following month . 

29 . Purpose and mannor of paymont out of the Fund . - ( 1 ) The accounts 
of the Fund shall be operater on by the Chief Accounts Officer or such other 
officer as may be authurised by the Corporation in this behalf . 
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(2 ) No payment shall be made by the bank or banks out of the Fund excepu 
on a cheque signed by the Chief Accounts Olhoor or any other officer authorised 
by the Corporation . 

( 3 ) Any payment in excess of one hundred rupees shall be made by means 
of a cheque signed as aforesaid and not in any other way . 

(4) No payment shall be made out of the Fund unless the expenditure un 
covered by a current budget grant. 

24 . Olrcumstances in which chequos may be drawb .-- Before any person 
authorised under rulo 23 signs a cheque , he shall satisfy himself that the sun 
for which the chequo is drawn is 
(i) required for a purpose or work specifically sanctioned by the proper 

authority and covered by a current budget grant ; and 
(ü ) requ. red for any payment referred to and specified under section 28 . 
28 . Acquisition of property .- - Subject to the provisions of rule 29 and such 
conditions as may , from time to time be laid down by the Corporation , the 
Director General may, for the purposes of this Act , acquire on bebalf of the 
Corporation movable or immovable property : 

Provided that sanction of the Standing Committee shall be required for the 
exchange of any immovable property , for the taking of any property on lease 
for a term exceeding twelve months, or for the acceptance of any gift or bequest 
of property burdened by an obligation . 

Noru . — The sanction of tho Standing Committee may be given withor generally or for 
any class of cases or specially for any particular cavo . 

26 . Disposal of property . Subject to the provisions of rule 29 and auch 
conditions as may be laid down by the Corporation from time to time, the 
Director General may 
(i) dispose of by bale or exchunge , Any movably property belonging to 

the Corporation , the value of wnich does not exceed ten thousand 
rupees in each case , or grant for any term not exoeeding twelve 
months a lease of any immovable property belonging to the 

Corporation ; 
(ii ) with the sanction of the Standing Connittee , leuse sell or other 

wise dispose of any movabile or immovable property belonging to 

the Corporation . 
Nora. — Tho sanction of the Standing Committee in LH given uither yogerally or foi 
Any class of cases or specially for any particular case. 

27 . Investment, transfer or realisation of the Fund . - ( 1 ) All moneys 
belonging to the Fund which are not iminediately required for expenses properly 
defrayable under the Act , may, subject to the approval of the Standing Com 
mittee , be invested by the Director General 

(i) in Government Securities , or 
( ii ) us fixed deposit in the Imperial Bank of India . 

( 2 ) Moneys belonging to the Fund shall not be invested in any other manner 
except with the prior approval of the Central Government. 

( 9 ) Any investment inade under this rule may, subject to the provisions of 
sub -rules ( 1) and (2 ), be varied , transposed or realised from time to time. 

Provided , however, that if such variation , transpositiong or calisation in 
likely to result in a loss , the prior approval of the Central Govaruine it shall 
be obtained 

(4 ) The Central Government may, at any time, direct the Vacation in part 
or in whole , or prohibit , investment in anr security or class of securities or 
Auf land or building. 
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(5 ) All dividenda , interest or other bung received in respect of any invest 
ments shall, a6 _ 8000 88 possible after receipt, be paid into or credited to the 
Account of the Fund , 

(6 ) The expenses of or the loss , it any, arising from any nyustmoot shall 
be charged to the fund and tho profit if any , from the wale of any investment 
shall also socrue to the Fund. 

(7) Tbe approval under sub -rules ( 1) and ( 2) of the Standing Committee or 
the Central Government , as the case may be, may be given with or without 
any conditions either generally or in any particular case . 


28 , Raising and repayment of loans . - ( 1) (i) The Corporation may, in pur 
Buance of a resolution passed at & meeting of the Standing Committee, and 
with the prior approval of the Central Government raise loans for the purpose 
of the Act . 


(ü ) In particular and without prejudice to the generality of the foregoing 
power , the Corporation may raise loano . - - 

(a ) for the acquisition of land and /or the raising of buildings thereod ; or 
(b ) to repay a loaa ruined under this rule ; or 

(c ) for any other purpose approved by the Central Government 
(2) All loans under this rule shall be obtained 
(i) from the Central Goverment on auch rates of interest and buoh , 

terms as to the time and method of repaymeut as the Contral 

Government may specify ; or 
(i ) with the approval of the Central Govertiment, from the Reserve or 

the Imperial Bank of India . 
NOTE - The Approval of the Central Govornmout may bo given , with or without any 
conditions, either generally or for any particular cum . 

(3 ) Where a loun is obtained from the Reserve or the Loperial Bank of 
India 48 provided in Clause (ii) of sub -rule ( 2 ), the Corporation muy, with the 
approval of the Central Government, grant mortgages of all or any of the 
property vested in it for Becuring the repayment of the suing yo advanced with 
interest . 

(4 ). All payments due from the Corporation for interosto on and repayınent 
of loang shall be made in auch manner and at such times 18 may have been 
agreed upon . 


Provided that the Corporation may apply any bums which can be so applied , 
in repaying any amount due in respect of the principal of any loan although 
the repayment of the samo may not be due . 

( 5 ) No expenditure incurred out of a loan shall be charged by the Corpora 
tion to capital, except with tbe previous sanction (or under the direction ) of the 
Central Government . 

(6 ) The Corporation shall submit to the Central Government an annual 
statement by the thirty- first of January each year showing the loans raised and 
repayments made during the preceding year . 

29 . Procedure for execution of contracts . - (1 ) The Corporation may enter 
into and perform all such contracts as it may consider necessary or expedient 
for carrying into effect the provisions of the Act. 
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C ) Every contract nadə uider or for any purpose of the Act sball be made 
on behalf of the Corporatiori 

(i) by the Director General ; or 
( ii) subject to such conditions as it may specify , by such momber or 

officer of the Corporatiou as it may authorise : 
Provided that the prior sanction of the Standing Committee shall be obtain . 
ed in respect of any contract involving an expenditure exceeding ten thousand 
discharged : 

(9 ) Every contract entered into by Any person as provided in sub - rule ( 2 ) 
shall be entered into in such manner and form as would bind him if it were 
made on his own behalf and may in like manner und form be varied or 
discharged : 

Provided that the common or official seal, as the case may be , of the Cor 
poration shall be affixed to every contract. 

30 . Seal. - ( 1 ) The common seal of the Corporation shall remain in the 
custody of the Director General and shall not be affixed to any jastrument 
except in the presence of the Director General or two menbers of the Stand 
ing Committee, and the Director General or the said two inembers shall siga 
the contract in token of the fact that the same was sealed in his or their 
presence . 

( 2) The Corporation shall have for 1160 at each of such other of its offices 
48 it may specity , an official seal which shall be & facsimile of the common 
teal of the Corporation with the addition of the name of the vifce where it 
is to be used . 

(8 ) The official seal shall not be affixed to any instrument fxcept in the pre 
BAUCH of such person or persons as the Standing Committee viay authorise in 
this behalf and such person or persons ghall sign the instrumeut in token of 
the fact that the game was sealed in his or their presence . 

(4 ) An instrument to wbich an official seal is duly affixed shall bind the 
Corporation as if it bad been sealed with the common seal of the Corporation , 


CHAPTER V 
81. Preparation and submission of annual Budgot ostimaton . ( 1) The Budget 
estimates of the Corporation for each financial year beginning on the first of 
· April and ending on the thirty - first of March next shall be prepared by the 
Chief Accounts Officer in such form as the Central Government nay , from time 
to time, direct and shall be submitted with his recommenilations by the 
Director General to the Standing Committee for approval at a meeting of the 
Standing Committee to be held before the first of September of the preceding 
year . 

(2) A copy of the budget estimates shall be sent to each member of the 
Standing Committee and of the Corporation by registered cst at least ten 
alear days before the meeting of the Standing Committee or the Corporation at 
which these estimates are to be considered . 

(8 ) The Standing Committee shall consider and approve the budget estimates 
with such changes as it may consider necessary . 

( 4 ) The budget estimates as approved by the Standing Committee shall be 
placed before a meeting of the Corporation to be held beforo the fifteenth of 
October of the preceding year , 
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(5 ) The budget estimates as passed by the Corporation shall be authenticated 
by affixing the common seal of the Corporation and shall be submitted to the 
, Central Government under section 92 , not later than the first of November 
next following 

(6 ) It shall be open to the Central Gover ment to make such alterations 
in the budget estimates ls may be considered necessary before according 
approval 

(7 ) The budget estimates as finally adopted by the Corporation and an 
approved by the Ceutral Government shall be placed before the ( entral Legis 
lature by the administrative Ministry concerned and published in tbe Official 
Gazette As soon as possible nfter the Central Government Budget estimates 
have been approved by the Legislature . 


32 . Supplementary estimate .-- The Standing Committee may cause a supple 
montary estimate to be prepared and submitted to the Corporation , if in reg 
pect of any financial year further expenditure is likely to be ir curred . Every 
such supplementary estimate shall be considered and sanctioned by the Cor 
poration and submitted to the Central Government in the Arme manner as it 
it were an original annual entiinate , 100 later than the fifteenth of February 
of the financial year to which it relates . The provision of rule st shall no far 
AR Inay be, apply to such supplementary estimate . 

33 . Reappropriation .--- ( 1 ) If the Director General îînds in the course of the 
year that there is likely to be an excess of expenditure over the sanctioned 
budget estimate under any head , he shall examine the allotment under och 
hend of the budget estimate with the object of discovering probabie savings 
under any other head and effecting a reappropriation . Where such re 
appropriation is feasible ho may sanction the reappropriation subject to such 
conditions 88 may be laid down by the Central Government from time to time. 

(2 ) Funds shall not be reapproprinted to moet expenditure on A new ser 
vice not contemplated in the budget estimates except with the prior approval 
of the Central ( lovernment. 

(8 ) No reappropriation shall be permitted between the grant sanctioned for 
administrative expenges, two thirds of which shall be met by the Certral Gov. 
Ornment, and & grant sanctioned for any other expenditure . 


84 . Maintenance of accounts . — The Corporation shall maintain completo 
and accurate accounts in much form ng the Standing Comunittee inay , with the 
approval of the Central Government, specify from time io time. The books 
sball he balanced on the thirty - first of March each year . 


35 . Revenue Accounts . — The Corporation shall prepare Revenue Acoounta 
for the financial year ended on the thirty first March and Balance Seeet as on 
the thirty -first March , by the fifteenth of May : 


Provided that the Corporation inay, and if so required by the mentral Gov . 
ennent shall , cause to be prepared the Revenue Accounts and the Balance 
Shoot for any other periit or no on any other date . 


36 . Appointment of auditors . - The Central Government shall , as soon after 
the close of each finnial year as possible and in any case not later than the 
thirtieth of April next, appoint auditors to audit the accounts for the financial 
year then ended and shall notify their appointinent to the Corporation and in 
the official Gazette . 
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37 . Production of accounts before the auditors . The annual accounts ghal) 
be set out and produced before the uuditors for scrutiny on or before the thirty 
first of May each year following the close of the fina hoial year to whioh they 
relate , 

38 . Powers of auditors ... The Corporation shall submit all accounts to the 
auditors as required by them . The auditors may - - 
(i) by written notice , require the production before them or before any 

officer subordinute to them , of any document which they may 

consider necessary for the proper conduct of their wudit ; 
( ú ) by written notice , require any person accountable for, or having 

the custody or control of , any such document , to appear in person 

before them or before any officer subordinute to ther ; and 
iii ) require any person go appearing before them or before any officer 

bubordinate to them to mako and sign & declaration with respeot - 
to such document or to answer any question or prepare and 

submit any stntement, 
39 . Roport of auditors. The auditors shall report on the annual accounts to 
the Corporation on bucb rate and in such form as the Central Government 
may specify in this behalf and they shall state whether in their cpinion the 
Balance Sheet is a full and fair Balance Sheet containing all necessary part). 
culars and properly drawn up 80 As to exhibit a true and correct view of the 
state of the Corporation s affairs and in case they have called for any explana 
tion or information from the Corporation or any of its officers whether it has 
been given and whether it is satisfactory . 

40 . Oonsideration of report of auditors . The annual accounts together with 
the auditors report thereon shall be considered by the Slending Committer 
and shall , together with an annual report on the work and activities of the 
Corporation , be placed for adoption at a meeting of the Corporation to be held 
before the fifteenth of October following the close of the financial year 
concerned . 

41 . Authentication of annual accounts and reports . - The annual Account 
and roporta us adopted by the Corporation shall be authenticated by afi sing 
the common seal of the Corporation and four copies thereof shall be submitted 
to thu Central Government not later than the first of November Dext following . 

42 . Oost of audit .— The cost of audit shall be paid by the Corporation by 
Buch date as may be specified by the Central Government . 

43 . Publication of accounts . — The Corporation shall publish the annual 
accounts and the auditors report thereon together with replies to each item 
included in the report within thres inonths of their subinissio !) to the Central 
Government. 

44 . Impropriety or irregularity in accounts . - ( 1 ) The auditors shall rubmit to 
the Corporation and the Central Government a separate ntateinent, if necessary , 
in regard to 
(i) any material impropriety or irregularity which they may observe in 

the expenditure , or in the recovery of moneys due to , or in the 

accounts of the Corporation ; or 
(ii ) any loss or waste of money or other property owned by or vested in 

the Corporation which has been caused by neglect or misconduct, 
with the names of the persons who in their pinion Arc direqtly 
or indirectly responsihle for such logs or waste . 
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( 2 ) The Standing Committee snad luruw .turuncuy any detect or urugu 
Latity that may bo pointed out by tue auditors and soud ropors to the Central 
Guvernunt tuo uctiva luken by it thereon within three inouchs of the receipt 
of the report of the auditors : 

Provided that if there is # difference of opinion between the Standing 
Committee and thu auditors , or if the Standing Committee dwes uot remedy 
any detect or irregulurity within a reusunable period , the Countral Government 
buy, and on a reference specitically mado therefor skull, pues such orders 
thereon ay they think fit and the Standing Committee shali thervaftor take 
uction in accordance therewith within such tiine as may be specited by the 
Central Government. 

48 . Disallowance of expenditure incurred and surcaa . ge for loss or deficiency . 
- ( 1 ) The auditors , after giving the person concerned an apportunity to submit 
14 explanation , and after considering uny such explanation , shell disallow say 
Tuern of account contrary to the provisio .de of the Act or of the rules or regu - . 
lations madu thereunder, and surcharge the sone on the porson Laking or 
authorising the making of payment of such account and shall charge against 
any person . accounting , the amou it of any deficiency or loss incurred by the 
negligence or inisconduct of that person , or of any sumn which ought to have 
hcen but is not brought into account by that person , and shull in overy such 
QAne certify the amount Jue from such person . 

( 2) The auditors shall state in writing their reusous for every disallowance , 
surcharge or charge made by them and shall serve a certificate of the winound 
duo and a copy of the rousons for their decision on the person against whom 
the certificate is made and shall also furnish copies thereof to the Corporation 
And to the Central Government . 

(8 ) The Central Governinent may on their own inotion , or on a reference 
by the Corporation or on application of the aggrieved party inarto within three 
months after he has been served with a certificate , pags guch crilers Ag they 
think fit, and the Corporation shall thereafter take action in a conduce there 
with within such time as may be specified by the Central Government iu any 
0080 . 


48 . Recovery of amounts cortified to be duo . - ( 1 ) Every eum certified to be 
due from any person by the auditors , or if the certificate bus been modified 
by the Central Government the gum shown to be due from such person in 
the modified certificate , shall be paid by such person to the Corporatior within 
three months after he has been served with the certificate of the auditors or 
within such longer period as may be allowed by the Central Government; any 
quch eum , if not go paid , shall be recovered as if it were an arrenr of land 
ravenue. 

( 2) Any eum or part of & gym so paid or recovered , the certificato ID 
rexpect of which is set asido or modificd , shall , as the mage may requiro , bo 
wholly or partly refunded to the person who paid it . 


OHAPTER VI 
47. Establishment of Provident Fund . The Corporation shall establish , 
maintain and contribute to & Provident Fund called the Employecs State 
Insurance Corporation Provident Fund (hereinafter referred to as tho Provident 
Fund ) in respect of its employees other than those whose pervices are placed 
at the disposal of the Corporation by the Central or Proviacinl Government . 

48 . Administration of the Provident Fund , - The Provident Fund shall be 
administered by the Standing Committee of the Corporation . 
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49 . Traming of Provident Fund Regulations . The Corporation may , Hubjeet 
to the previous approval of the Central Government, make regulations to pro 
ride for all other matters incidental to or necessary for the Provident Fund . . 


FORM8 


FORM I. 
( See Rule 21) 


Receipt 


Book 
Number 


Raroit 
Number 


Book 
Number 


Number 


Roseivel from . . . . . . . . . . . . . . . . . .. 


Receiyut from . . . . . . . . . . . . . . . . . . 


. . . . . . . . . thy sum of Rs . . . . . . . 


T . . . . . . . . . . . . the sum of Rs. . . . . . 


( in wor ls ).. . . . . . . . . . . . . . . . . . . . . . . on 


(in wor.19 )......... .... ....... 


fyooount of . . . . . . 


ancourt of . . . . . . . . . . . . . . . . . . . . . 


Rs... .. .. .. 


Rs. .. .. .. .. . 
ClafA ounts Officer 

Chief Accounts Officer, 
Enterol in Ciwsb Book Page Number. . | The Employees State Insuranor 

Corporation . 


Accountant. 


SADASHIVA PRASAD , Dy. Socy . 
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